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Abstract ‘ﬁ*—% |}

Background & Obijectives: Changes in twenty-first century and incidence of development
gap among countries has caused particular attention of all economic schools to the problem of
poverty and the factors affecting it, as a consequence of underdevelopment. Health and health
expenditures are considered as a tool for governments to get out from poverty.

Methods: This study is one type of econometric studies with using panel data for Iran and 30
developing countries during 2005 to 2012. To determine the effect of health expenditures on
poverty headcount ratio, Hassman and Chow tests were used in order to select the type of
random or fixed effect regression model. Data analysis was done through Eviews 6 software.
Results: Among factors affecting poverty, health expenditure had more significant impact on
poverty. So that, one unit increase in public and private health expenditures caused
respectively -2.93 decrease and 1.19 unit increase in headcount poverty ratio. In comparison
to health expenditure, access to health facilities and primary school enrollment rate with
respectively coefficients of -0.81 and 0.34 had less impact on poverty headcount ratio.
Conclusion: Governments should pay more attention to policies of financing health sector
and more expansion of governmental functions in financial support of health sector rather
than private sector.
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